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Farms — Life
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=M REFORM

j direct payments in agriculture
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PROPOSAL OF THE
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= amw CROATIAN FAMILY

st POLJOPRIVREDNIH

" FARMS ASSOCIATION
"Life" (CFFALife)
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e Miroslav Kovac / Nikola Pajek
i Secretary vice President

....‘ AUDKUTIENO Ko Osijek-KriZevci, 3rd - 4t June 2014
aoveee Tl 034255550 Nob, 098 428 499

HHH Mob. 098 792 165,09 165 7233
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FUNDAMENTAL PRINCIPLE

of the
i UDRUGA

e DIRECT PAYMENTS

it GOSPODARSTAVA

O HRATSE

Empower farm income and
protect the most vulnerable
food producers

i T e

vy T OS5, 0942849
,,,,,, Nob. 38752165, 0% 169 7283
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ENDANGERED AGRICULTURAL
INCOME

CROATIA has
= Most concentrated

i GOSPODARSTAVA

and most uneven
3 distribution of direct payments
In the EU

i UDRUGA

000000
000000
000000
000000
llllll
OOOOOO
000000
llllll
000000
000000
000000
llllll
oooooo
tttttt
oooooo
OOOOOO
000000
000000
OOOOOO
000000
llllll
000000

3434UKUWM *threatened with disappearance of all activities in the
reLfaxmna;ngsﬂa-}sgs;,}gtg:s}ga}gg pPopu lation of fam”y farms

i & ‘ . 4 )
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VM CONCENTRATION AND RATIOS

) {, OF PAYMENT: largest one

Type of direct payments No. of users The share °;i:2§tlzgerzz:l:é in the total
UDRUGA 1. Beef 3.672

i OBITELSKIH 69
POLJOPRIVREDNIH 2. Sows 2.809 49
- GOSPODARSTAA —

o e | S Mik 11.388 34
4. Sugar beet 971 35
5. Dairy cows 7.716 28
*

= 5% of users use 50% of the land
= * 2% of users use 38% of the land
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CHANGE OF AGRICULTURAL
INCOME IN CROATIA AND EU

Croatia the worst in the EU in the period 2007-13:
The greatest decline in factor income

especially in the 2013!

UDRUGA
OBITELJSKIH
£ POLJOPAIVREDNTH
GOSPODARSTAVA Change
e ) Change
HRVATSRE @2008-11 | @2012-13 %22%10%_1?1/ @2005-07 | 2013 2013 /
' % ’ 92008-11, %
Croatia 1.059 12| -27,09 s96| 710| 32,96
EU - 28 135.409 146.653 8,30 133,742 | 145667 7,58
EU - 15 134.350 145.881 8,58 132.846 | 44957 7,89
EU-12 110810 |  119.608 7.94| 113701 | 118269 6,73

vy T OS5 N 09428 49
i Nob. 3879215, 09 16872
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M COMPARISON OF AGRICULTURAL
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""" Y  GROSS VALUE ADDED; CROATIA and EU

Croatia recorded the highest and the dramatic
decline in GVA in the period 2012 - 2013,
especially in 2013

i UDAG

OBITELJSKIH

- COPODARSTA Sk 2013/
i S ©2008-11 | ©2012-13 | ©2012-13/ | ©2005-07 | 2013 | pon0a 1q
i HRVATSKE @2008-11, % o
é;éggg Croatl a —— 1.106 -21’42 1.255 1.039 _26117
i 148.443 162.070 9,18 | 150.895 | 162.045 9,16
i EU - 28

147.036 160.964 9,47 149.640 161.006 9,50
o EU - 15

— 124477 |  136.295 9,49 | 128.935| 135.698 9,01
i SHONTIB e EU-12

doonne Tl 034255550 Moo, 09 4849

EEEE;E Mob. 09 792165, 098 1657283
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SELF-SUFICIENCY OF FOOD
PRODUCTION IN CROATIA

EU Milk Deliveries compared to last period (in %)
(Apr - Feb 2014 / Apr - Feb 2013)

The negative foreign
trade of food

2012/2013

+Hd% to #08%
+0B% to #12%
+2% to #16%
nia
|

(- 250 mil.$)

i UDNUGA
it OBITELJSKIH
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A6% to -12%
AF% to 08%

O8% to 04%

5 POLORIREDN
i GOSPODARSTAVA 7
- R—

llllll
000000
llllll

llllll
llllll
000000
tttttt

oooooo

Source : M$" Communications to Eurostat

-y S0 KUTUEVO Kamenjaca
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i UDRUGA

s OBITELJSKIH

. POLJOPRIVREDNIH

it GOSPODARSTAVA

O HRATSE

i T e
:
{

vy T OS5 N 09428 49

...... Nob. 3879215, 09 16872
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INITIAL PROPOSALS oF

CFFA Life VS. PROPOSAL OF
MINISTRY OF AGRICULTURE (MoA)

om?ﬁ}?ﬁﬁ 1) Theincrease in direct payments envelope
Swoemevi 2) Basic payment

i GOSPODARSTA _

 muwe  3) Greening payments

4) Payment for the first acres (redistribution)
5) Payment for young farmers

6) Coupled payments

7) Retain existing rights to payment ?
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1) INCREASE ENVELOPE -

Proposal of the Croatian Family Farm
Association "Life"

49.8 million from 2. Pillar
e WIthout reducing top-up

000000

POL]OPRI\REDNIH ]

from National Budget
(MoA envisages reduction

of national top-up payments)
*Article 7, paragraph 3. and Art of the 14th century ? the first
B ek Regulation 1307/2013

tttttt

o Mob. 09 792165, 098 1657283 4 \
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UDRUGA
OBITELJSKIH
POLJOPRIVREDNIH
GOSPODARSTAVA
HRVATSKE

O KUTIEVO, Kamenaca
o W o, 848499

2) BASIC PAYMENTS

proposal of the Croatian Family Farms
Association “Life”

Proposal 25.5%

total envelope
(MoA 45.5%)

* Article 21 - 24 of Regulation 1307/2013 implementing

Article 41 and 42 of the same Regulation

Udruga obiteljskih poljoprivrednih gospodarstava Hrvatske "Zivot"

12



3) GREENING PAYMENTS

proposal of the Croatian Family Farms
Association “Life"

Payments per ha
.22 CFFA: 900-1000 kn
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st GOSPODARSTAVA

(MoOA - 410kn)
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o U0 KUTUEVO) Kamenjaca

tttttt

*Article 43, paragraph 9, second subparagraph of
Regulation 1307/2013

"
tttttt

o Mob. 09 792165, 098 1657283 4 \
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VM 4) PAYMENT FOR THE FIRST
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=\ HECTARES

J proposal of the Croatian Family Farms Association “Life"
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The share of the

g o total payment envelopes

s min. 25.5% (5% MoA)

G

For the first 30ha (MoA first 7 ha)
Increase the average payment for the first
hectare of min. 46% (16% MoA)

* Article 41 and 42 of Regulation 1307/2013
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M 5) PAYEMENT FOR YOUNG
1 FARMERS

/ proposal of the Croatian Family Farms Association “Life”

||||||
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Allow for the first 50 hectares (moA limit 25ha)
= . -

- suw Enable and conditional training of young
i F0LIPRVREDNIH ' ' '

= s farmers in the period of five years
T (MoA provided with secondary school education)
The amount of the payment in the amount
of 25% increased compared to the value of
rights (MoA 25%)

Ml * Article 50, paragraph 3, 6 and 9, and art. 51 of Regulation 1307/2013
g;;ié ;f::ifgg‘s gzd;fgaaﬂg:m;‘“;;‘ 8/17/2014 Udruga obiteljskih poljoprivrednih gospodarstava Hrvatske "Zivot" a 15
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6) COUPLED PAYMENTS

proposal of the Croatian Family Farms Association “Life"

>
Define what and how!
¢  mw (MOA - undefined structure, >
£ o questionable unit amounts)
s POLJOPRVREDNIH

GOSPODARSTAVA >
R consider the possibility >
for additional payments from <
national reserve >
>

* Article 19. paragraph 4 and 5; Article 52.
paragraph 3; >
SN ez Article 53. of EU Regulation 1307/2013 >

E Te o CA2559 Mo 05 42488
' Nob. 38752165, 0% 169 7283

emal otupp@qralom  8/17/2014
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STRUCTURE OF
13% of the envelope

(54,987,660 euros)

Milk and milk
products%

Beef and veal%
(only HR stamps?)
Sugar beet%
Olive 0il%

%

%

Total 100%

PROTEIN CROPS
2% of envelope

(8,459,640 euros)




/) RETAIN EXISTING RIGHTS
TO PAYMENT

proposal of the Croatian Family Farms Association “Life"

- The reference year for determining the
e right - 2011 and 2013 (MoA 2014)

st FOLIOPRIVREDNIH
st COSPODARSTAVA
i HRATSRE

™ Based on the law in 2015. perform
""" " convergence (gradual decrease) in

2019.
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o * Article 21. paragraph 1. subparagraph b, paragraph 3; Article 25,
paragraph 2; Article 26. paragraf 5. - Regulation 1307/2013

"n K
v Lo U550 M. 09048
:
d

l
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ENVELOPE: 373 million euro

3000
[ L L L
o o .\_\
2500 <o MoA
o o o .
o o
A 0
" i 2000
: OBTELJKH ——r
i 10LJOPRIREDN
oo
" HRVATSKE

1000 — [INCLUDING FARMS up to 50 ha of almost 98% of the total
number of ARKOD and dispose of more than 60% of the land!

500
farm size in hectares calculation of average pay in kn/ha, with no

national reserve

EE Te o CA2559 Mo 05 42488

3 5 10 20 30 40 50 100 500
. 715 T2
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3500

3000 —o O
o
o o MoA
¢ <o o o

—

E o oow
§§§5§§ Ol TEL]SI\IH CFFALife
2000

1500

According to the proposal of the Association of OPG "LIFE" all
1000 |- farms to a size of 53.8 ha get on average more direct -
payments per area: 98% of all farms in IACS!

500
farm size in hectares calculation of average pay in kn/ha, with no
national reserve
0
ws A0 KUTJEVO, Ko
14y A M 01 3 5 10 20 30 40 50 100 500
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[ Mob. 098 792 165,09 165 7233
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UDRUGA
: OBTELSKH
: FOLJOPRIREDN
- GOSPODARSTATA
L HIE

- U0 KUTUEND Kamenea
b T O 1
Mo O T

PERIOD 2015 - 2020
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DEADLINE
for submission to
the EU COMMISSION

August 1, 2014

* That what a deal ? in Croatia and than to EU Commission to
deliver 01/08/2014 law will be largely up to the 2020th year. =




UDRUGA
OBITELJSKIH
POLJOPRIVREDNIH
GOSPODARSTAVA
HRVATSKE

.-, ;‘;
i |
h m ) b

A0 KUTUEVO) amenjaca
}

Te o, OB25-553 N, 09842649
o 09879165, 09 165 723
emal votuuga@mal com

Suggestions, conclusions
(Along with those discussions)

- Extend the public discussion to July 2014

- Submit materials and discussion by the Ministry of
Ad. (numerical substrate on which Croatia will
prepare a reform package and send it to the EU
Commission)

- Consider proposals of Croatian Family Farms
Association "Life” (CFFALIife)

- The proposals are supported by the present during
the round table discussions organized by the
CFFALIife

Udruga obiteljskih poljoprivrednih gospodarstava Hrvatske "Zivot"



